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UNITED STATES OF AMERICA
FEDERAL ENERGY REGULATORY COMMISSION

Before Commissioners: James J. Hoecker, Chairman;
Vicky A. Bailey, william L. Massey,
Linda Breathitt, and Curt Hebert, Jr.

Explorer Pipeline Company Docket Nos. OR99-1-000
and OR99-1-001

ORDER ON APPLICATION FOR MARKET POWER DETERMINATION
AND ON RELATED WAIVER REQUEST

(Issued June 30, 1999)
On October 15, 1998, Explorer Pipeline Company (Explorer)

filed an application for a market power determination pursuant to
18 C.F.R. § 348.1. Explorer seeks permission to file market-
based rates for deliveries of petroleum products from all origins
on its system to all of its destinations in Houston and Dallas,
Texas; Tulsa, Oklahoma; St. Louis, Missouri; and Chicago,
Illinois. The Commission finds that Explorer origin markets
Houston, Tulsa, and St. Louis, are not at issue in this
proceeding. The Commission also finds that Explorer lacks
significant market power in the destination markets of Dallas,
Tulsa, Houston, St. Louis, and Chicago. Therefore Explorer may
implement market-based rates in those markets. Since the
Commission has made this determination before July 1, 1999, there
is no need to address Explorer's related request that it be
granted a waiver of the Commission'S oil pipeline indexing
regulations.
Background

Explorer is a joint interest pipeline owned in varying
percentages by Chevron Pipe Line Company, CITGO Pipeline
Investment Company, Conoco Pipe Line Company, F.quilon Pipeline
Company LLC, Marathon oil Company, Phillips Investment Company,
and Texaco Trading and Transportation Inc. It owns and operates
a 1,400 mile petroleum products pipeline system that transports
primarily gasoline, fuel oil, and jet fuel from the Gulf Coast
refineries and import facilities in Texas and Louisiana into the
mid-western United States. Explorer serves the major urban
markets of Houston, Dallas, Fort Worth, Tulsa, St. Louis, and
Chicago and more than 70 population centers by its connections.
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